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COURSE DESCRIPTION

 Course 151 


FHA Lending Guidelines

Description:






Designed for the student who has some industry experience (up to 18 months) and who is ready to begin originating or processing FHA/VA loans. The ideal student has been a processor or an originator for one to two years.

Prerequisite:



Conventional Processing; Principles of Mortgage Origination or one year processing/origination experience

Study Hours:

16

Text:


FHA Lending Guidelines
Student Objectives:

1. Understand the role of the Federal government in mortgage lending and in the establishment of the secondary mortgage market.

2. Learn the basics of the FHA lending programs, with an emphasis on maximum loan amount calculations, ratios, and mortgage insurance calculations.

3. Understand the differences between the three HUD mortgage insurance funds.

4. Understand how to apply basic underwriting guidelines and criteria to the review and processing of FHA mortgage loan files.

Assignments:

3
Syllabus

Chapter One—an Industry Overview and Glossary of Terms

This chapter begins with a history of mortgage lending in the United States during the past 80 years. The student will learn the circumstances that led to the establishment of the secondary market and how the government started its involvement in mortgage lending with the FHA and VA loan programs. Within this chapter, the student is also provided with a detailed outline of secondary market credit and property documentation requirements and information about their importance to lenders, originators, and processors as they put mortgage loan files together. The remainder of the chapter provides an introduction to FHA and VA terminology, with which the student will become familiar during this study course and while processing FHA and VA loans.

Chapter Two—FHA Basics

The purposes and advantages of the FHA lending programs are discussed in Chapter 2. We begin with definitions and formulas for calculating the maximum FHA loan amounts. A comprehensive list of the many FHA loan programs is provided, including their numbered designations from the Section of the National Housing Act. The three HUD insurance programs are defined and the methods for calculating Upfront Mortgage Insurance Premiums (UFMIP), and monthly MIP are given.

Chapter Three—FHA Processing and Underwriting

Chapter 3 offers comprehensive information regarding credit file documentation and qualification guidelines for FHA loans. It starts with a comparison of “full documentation” to “alternative documentation,” including income verification, credit reports, and verification of funds to close. The steps to processing an FHA loan are followed by detailed instructions to complete the HUD 92900PUR—Mortgage Credit Analysis Worksheet (MCAW) for purchase transactions.

A review of basic FHA underwriting guidelines is provided for the processor to apply while reviewing, processing, and submitting FHA loans. The student will learn about qualifying ratios, compensating factors, employment and income analysis, credit and asset analysis, and how to request Credit Alert Interactive Voice Response System numbers (CAIVRS). The chapter ends with an in-depth discussion of FHA refinance programs and procedures and instructions to complete the HUD 92900WS (MCAW for refinance transactions).

Glossary


NOTE:  Understanding the terminology used in mortgage lending is important to successful learning.   Please carefully review the glossary so that you have a clear understanding of terms that may be used in the text.
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